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Methodology and Statistics

Financing business 2010

New commitments: 92 projects totalling EUR 1,223m. Development ratings
available for 87 of these.

«From the 87 projects, 20 projects were from the financial sector, 13 were
infrastructure, 9 private equity funds and 45 in the manufacturing sector.

13 ratings could be assigned to the African region, 26 to Asia, 21 to Europe and
27 to Latin America.

Programme financing 2010

+76 PPP projects (developPPP.de) totalling EUR 47.8m were committed with funds
from the BMZ. Development ratings (EPR) are available for each of these.

«Approval was given for 54 TA measures with a total volume of EUR 3.8m.

«Commitments using BMU funds were made for 7 projects with a total volume of
EUR 1.4m.



Which developmental effect trends can be identified in the

financing business?

* 64% of the projects contribute directly to the Millennium Development Goals.

» The impact of the SME growth initiative is being felt: The billion mark was
reached based on a three year average (since 2008). 73% of indirect loans are
related to local SMEs.

» DEG partners adhere to social responsibility (CSR) standards: The majority of
projects contribute to the development of the local environment.

* The most significant development effects are registered in Africa.

» This demonstrates the correlation between developmental and financial
sustainability.

* In terms of the anticipated guantitative effects a slight downward trend can be
seen.
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How have the GPR results developed over time?
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How do profit and promotional objectives

interact?

Relationship between Long-term profitability and
Development effects of the project
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To what extent is corporate policy quality evident in the

sectors and regions?

Approved projects and GPR score by sector*
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How successful is the SME Growth Initiative?

Proportion of indirect SME-
financing (FS, PEF)*
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Which development results can be aggregated?

Distribution of DEG new project commitments by EPOL groups
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What conclusions can be drawn for sectors and regio ns

in terms of developmental quality?

Committed projects and EPOL marks according to sectors and

Productive
companies

Agriculture

Infrastructure Africa

|

B Asia
Financial Sector B Europe
o

) ] Latin America
Equity / Mezzanine

EPOL score: 2.5
EPOL score: 2.5

EPOL score: 2.3

EPOL score: 2.7
EPOL score: 3.3 EPOL score: 2.6

EPOL score: 2.2 EPOL score: 2.6
EPOL score: 2.6 *Number of projects




66%

64% -
62% -
60% -
58% -
56% -
54% -
52% -

What is DEG's contribution to the Millennium

Development Goals?
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Is there evidence of socially responsible

entrepreneurship?

Technology- and Know-how-
Transfer
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How did the new commitments of the PPP Programme

develop in 20107

Strategic fields of operation*
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What were the developmental and environmental effec  ts

of the PPP Programme (develoPPP.de)?
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How has the Technical Assistance Programme fared?

Regional Distribution* DAC income groups*
LDC - Least
Asia Developed Countries
World wide OMIC — Other low Income

Countries
Latin America LMIC — Lower Middle Income
Countries

Africa (Non sub-Sahara)
UMIC — Upper Middle Income
Sub-Sahara Africa Countries

World wide

Europe
*Number of projects

Environmental and climate protection measures

Environmental and social management systems in the financial sector 5 71

Finance sector development 14 779
Business consultancy/Management information systems 5 494
Promotion of SMEs 4 124
Rural development 4 189
Social relevance / Labour standards 2 107
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Innovative Environmental Technology for sustainable

waste management: Partnership with the Bauer Gruppe

Oman.

Developmental contribution: Oil production is the economic backbone of Oman, but also a

considerable burden on the environment. Several hundred thousand cubic metres of polluted water
are created on a daily basis. Bauer offered the biggest oil company in Oman an innovative solution
for the pollution problem in the guise of a constructed wetland for sewage treatment. The purification
occurs biologically and without recourse to additional energy supply. The capacity of the plant with
45,000 cubic metres of processed water per day is a worldwide first. This technology and know-how
is being employed in the region for the very first time and highlights Oman's pioneering role.

Our project partner: _ The Bauer Gruppe is a traditional German company, based in
Schrobenhausen. The company invests worldwide in innovative, efficient technology in the areas of
soils and groundwater. In addition to innovation and technological leadership Bauer also stands for
socially responsible entrepreneurship. Agreements were made with nomadic tribes providing them
with infrastructure, medical help and drinking water to compensate for the building of the plant which
runs through their territory.

Our commitment: DEG plays a problem-solving role for Bauer in legal and financial matters. The
partnership which ensued already led to a series of further projects.



Investments in modern agriculture: DEG cooperation with

Farmsecure Holdings, South Africa.

Developmental contribution: South African family-run agricultural businesses face
financial bottlenecks. Innovative financing solutions facilitate a huge reduction in financing
costs for the farmers: A combination of comprehensive agricultural insurance, intensive
agricultural and economic consultancy work with the farmers as well as using livestock as
capital increases the securities structure of the banks involved. This enables the
agricultural businesses to considerably increase their competitiveness, to substitute
imports and to make a positive contribution to the environment with pasture farming
instead of cultivation in semi-arid areas.

About our partners: Farmsecure advises farmers in the areas of optimisation of land-use,
production and marketing. As a rule the experienced consultants are able to make a
significant contribution to boosting productivity without resorting to increases in fertilisation
or irrigation.

About our commitment:  This commitment is part of the Agro-Africa Initiative. This
initiative sets the current short-term financing concept on a longer-term basis. DEG along
with Standard Chartered Bank as a strategic partner has set the goal of investing EUR
500m in agriculture in Sub-Sahara Africa.




Rural electrification in a least-developed country:

Developmental contribution: A lack of adequate power supply in Mozambique is a major
development bottleneck for the country's rural regions. The widespread use of diesel
generators and kerosene lamps for power and light is expensive and produces large
amounts of CO,. High levels of solar radiation and lower costs fulfil the prerequisites for the
use of photovoltaics. Decentralised energy production using off-grid photovoltaics makes a
contribution to improving living conditions and production possibilities in rural areas.

The PPP project: The PPP project includes know-how transfer by training and further
education of students and technicians in the area of photovoltaics as well as the training of
tradesmen and contributes towards extending local sales and trade networks as well as the
installation of "solarshops"” and "solarkiosks" furthering the distribution of photovoltaic
technology.

About our partners: Phaesun Ltd. is a German SME company, specialising in the Off-Grid-
Photovoltaic systems and equipments business.

About our commitment: DEG uses PPP funds to advise and support a German
technological specialist in market penetration in a least-developed country. ”n




